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Preferred-Plus ETF (IPPP)
Dividend Performers ETF (IPDP)
each, a series of Listed Funds Trust

Summary Prospectus, Prospectus, and Statement of Additional Information (“SAI”),
each dated dated January 31, 2025, as supplemented

After careful consideration, and at the recommendation of Innovative Portfolios, LLC, the investment 
adviser to the Preferred-Plus ETF and the Dividend Performers ETF (each, a “Fund,” and collectively, the 
“Funds”), the Board of Trustees of Listed Funds Trust approved the closing and subsequent liquidation of 
the Funds pursuant to the terms of a Plan of Liquidation. Accordingly, the Funds are expected to cease 
operations, liquidate their assets, and distribute the liquidation proceeds to shareholders of record on or 
about August 26, 2025 (the “Liquidation Date”). Shares of the Funds are listed on the Cboe BZX 
Exchange, Inc.

Effective immediately and continuing through the Liquidation Date, the Funds will liquidate their 
portfolio assets. As a result, during this period, the Funds will increase their cash holdings and deviate 
from their investment objectives, investment strategies, and investment policies as stated in the Funds’ 
Prospectuses and SAI.

The Funds will no longer accept orders for new creation units after the close of business on the business 
day prior to the Liquidation Date, and trading in shares of the Funds will be halted prior to market open 
on the Liquidation Date. Prior to the Liquidation Date, shareholders may only be able to sell their shares 
to certain broker-dealers and there is no assurance that there will be a market for the Funds’ shares during 
that time period. Customary brokerage charges may apply to such transactions.

If no action is taken by a Fund shareholder prior to the Liquidation Date, each Fund will distribute to such 
shareholder, on or promptly after the Liquidation Date, a liquidating cash distribution equal to the net 
asset value of the shareholder’s applicable Fund shares as of the close of business on the Liquidation 
Date. This amount will include any accrued capital gains and dividends. Shareholders remaining in the 
Funds on the Liquidation Date will not be charged any transaction fees by the Funds. The liquidating cash 
distribution to shareholders will be treated as payment in exchange for their shares. The liquidation of 
your shares may be treated as a taxable event. Shareholders should contact their tax adviser to discuss the 
income tax consequences of the liquidation.

Shareholders can call (800) 617-0004 for additional information.

Please retain this supplement with your Summary Prospectus, Prospectus, and
Statement of Additional Information for future reference.



Preferred-Plus ETF (IPPP)

Listed on Cboe BZX Exchange, Inc.

Summary Prospectus dated January 31, 2025
Before you invest, you may want to review the Fund’s prospectus and statement of additional information (“SAI”), which contain 
more information about the Fund and its risks. The current prospectus and SAI dated January 31, 2025, are incorporated by reference 
into this Summary Prospectus. You can find the Fund’s prospectus, reports to shareholders, and other information about the Fund 
online at www.innovativeportfolios.com. You can also get this information at no cost by calling 1-800-617-0004 or by sending an e-
mail request to ETF@usbank.com.

Investment Objective 

The Preferred-Plus ETF (the “Fund”) seeks to provide income. 

Fees and Expenses of the Fund 

This table describes the fees and expenses that you may pay if you buy, hold, and sell shares of the Fund (“Shares”). You may pay 
other fees, such as brokerage commissions and other fees to financial intermediaries, which are not reflected in the table and 
Example below.  

Shareholder Fees (fees paid directly from your investment) None
Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your investment)

Management Fees 0.85%
Distribution and/or Service (12b-1) Fees 0.00%
Other Expenses 0.00%

Interest Expense 0.16%
Acquired Fund Fees and Expenses1 0.01%

Total Annual Fund Operating Expenses 1.02%
1 The Total Annual Fund Operating Expenses do not correlate to the expense ratios in the Fund’s Financial Highlights and financial statements 

because the Financial Highlights include only the direct operating expenses incurred by the Fund and exclude Acquired Fund Fees and Expenses, 
which are the indirect costs of investing in other investment companies.

This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other funds. The 
Example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of your Shares at the end of 
those periods. The Example also assumes that your investment has a 5% return each year and that the Fund’s operating expenses 
remain the same. The Example does not take into account brokerage commissions that you may pay on your purchases and sales of 
Shares. Although your actual costs may be higher or lower, based on these assumptions your costs would be:   

1 Year: $104 3 Years: $325 5 Years: $563 10 Years: $1,248

Portfolio Turnover 

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its portfolio). A higher 
portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when Shares are held in a taxable account. 
These costs, which are not reflected in the Total Annual Fund Operating Expenses or in the Example, affect the Fund’s performance.  
For the fiscal year ended September 30, 2024, the Fund’s portfolio turnover rate was 16% of the average value of its portfolio.

Principal Investment Strategies 

The Fund’s investment strategy is two-fold: (1) preferred securities, and (2) credit spread options on an S&P 500® ETF or the S&P 
500® Index; both of which are described in detail below. 
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Preferred Investment Strategy

The Fund pursues its objective primarily by investing in issues of preferred securities and debt securities that the Fund’s adviser, 
Innovative Portfolios, LLC (the “Adviser”), believes to be undervalued. In making this determination, the Adviser evaluates the 
fundamental characteristics of an issuer, including an issuer’s creditworthiness, and also takes into account prevailing market factors. 
In analyzing credit quality, the Adviser considers not only fundamental analysis, but also an issuer’s corporate and capital structure 
and the placement of the preferred or debt securities within that structure. In evaluating relative value, the Adviser also takes into 
account call, conversion and other structural security features, in addition to such factors as the likely directions of credit ratings and 
relative value versus other fixed-income security classes. 

Under normal circumstances, the Fund invests at least 80% of its net assets (plus any borrowings made for investment purposes) in a 
portfolio of preferred securities issued by U.S. and non-U.S. companies, including traditional preferred securities; hybrid preferred 
securities that have investment and economic characteristics of both preferred stock and debt securities; floating rate preferred 
securities; convertible preferred securities; and shares of other open-end (including other exchange-traded funds (“ETFs”)) and 
closed-end funds that invest primarily in preferred securities. The Fund may invest in preferred securities of all issuer capitalizations. 
The Fund may also invest in publicly-traded partnerships (“PTPs”). 

The Fund intends to concentrate (i.e., hold more than 25% of its total assets) its investments in one or more industries within the 
Financials Sector (including securities issued by banks, diversified financials, real estate (including real estate investment trusts 
(“REITs”) and insurance companies). As of the date of this Prospectus, the Fund was concentrated in companies in the Banking 
Industry, as classified by the Bloomberg Industry Classification Standard (BICS). In addition, the Fund also may focus its 
investments in other sectors such as (but not limited to) energy, industrials, utilities, health care and telecommunications. The Adviser 
retains broad discretion to allocate the Fund’s investments across various sectors and industries. 

The Fund may invest in preferred equity or debt securities of any maturity or credit rating, including investment grade securities, 
below investment grade securities (commonly known as “junk bonds”) and unrated securities. The Fund generally seeks to maintain a 
minimum weighted average senior debt rating of the issuing companies in which it invests of BBB-, which the Fund considers to be 
investment grade. Although a company’s senior debt rating may be BBB-, an underlying security issued by such company in which 
the Fund invests may have a lower rating than BBB-. A security must be rated no lower than B- or B3 in order to be purchased by the 
Fund (or if unrated, of similar quality in the opinion of the Adviser). 

S&P 500® Options Investment Strategy 

The Fund intends to maintain approximately 10% asset exposure to a credit spread options strategy, although market conditions may 
dictate additional exposure. The Fund seeks to achieve a credit spread on an S&P 500® ETF or the S&P 500® Index by selling/
writing an out-of-the-money (an out-of-the-money put option is one whose strike price is lower than the market price of the 
underlying reference asset of the option) short put option each month while simultaneously purchasing an out-of-the-money long put 
option below the short option position. A credit spread is an options strategy that involves the purchase of one option and a sale of 
another option in the same class and with the same expiration but different strike prices. Such a strategy results in a net credit for 
entering the option position, and is profitable when the spreads narrow or expire. By buying a protective long put option, the Fund 
seeks to hedge any significant downside risk posed by the short put option. The short option premium is derived from “implied 
volatility” — the expected level of volatility priced into an option — and is higher, on average, than the volatility actually 
experienced on the security underlying the option. 

For example, an option buyer typically pays a premium to an option seller, such as the Fund, that is priced based on the expected 
amount by which the value of the instrument underlying the option will move up or down. On average, this expected amount of value 
movement (or implied volatility) is generally greater than the amount by which the value of the underlying instrument actually moves 
(realized volatility). By entering into derivatives contracts, the Fund is, in essence, accepting a risk that its counterparty seeks to 
transfer in exchange for the premium received by the Fund under the derivatives contract. By providing this risk transfer service, the 
Fund seeks to benefit over the long-term from the difference between the level of volatility priced into the options it sells and the 
level of volatility realized on the securities underlying those options. There can be no assurance that the variance risk premium will 
be positive for the Fund’s investments at any time or on average and over time. 

The premium paid for a long put option is typically priced based on the expected amount by which the value of the instrument 
underlying the option will move up or down. On average, this expected amount of value movement (or implied volatility) is generally 
greater than the amount by which the value of the underlying instrument actually moves (realized volatility). By entering into this 
derivative contract, the Fund is, in essence, transferring a risk that its counterparty seeks to accept in exchange for the premium 
received by the counterparty under the derivatives contract. By transferring this risk to a counterparty, the Fund seeks to benefit over 
the long-term from the difference in premium collected on the short put option premium above and the long option premium paid 
herein. There can be no assurance that the variance risk premium will be positive for the Fund’s investments at any time or on 
average and over time. 
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A put option typically gives the option buyer the right to sell, and obligates the option seller to purchase, a security at an agreed-upon 
price. Generally, the Fund intends to sell put options that are out-of-the-money. Options that are more substantially out-of-the-money 
generally would pay lower premiums than options that are at or slightly out-of-the-money. By selling put options, the Fund will sell 
protection against depreciation below the option exercise price to the option purchaser in exchange for an option premium. If an 
option is exercised, the Fund will either purchase or sell the security at the strike price or pay to the option holder the difference 
between the strike price and the current price level of the underlying equity security, ETF or index, depending on the terms of the 
option. 

The potential returns of the Fund are generally limited to the amount of cash (premiums) the Fund receives when selling short puts, 
net of any cash (premiums) paid by the Fund to purchase long puts, plus the returns of the underlying Investments in which the Fund 
invests.

When the Fund enters into derivatives transactions, it is typically required to post collateral to secure its payment or delivery 
obligations. The Fund invests as indicated above in preferred securities. These securities will be used to meet margin requirements on 
the Fund’s option writing strategy. The Fund may write put options in respect of an underlying security in which the Fund does not 
have a short position (so-called “naked” put options). The Fund may hold positions in equities and ETFs to the extent necessary to 
meet margin requirements. Generally, the investment goal is to write options with a target of 10% spread notional exposure however 
market conditions may dictate more notional exposure. The Fund may be considered to have created investment leverage; leverage 
increases the volatility of the Fund and may result in losses greater than if the Fund had not been leveraged. 

Principal Investment Risks 

The principal risks of investing in the Fund are summarized below. The principal risks are presented in alphabetical order to facilitate 
finding particular risks and comparing them with the risks of other funds. Each risk summarized below is considered a “principal 
risk” of investing in the Fund, regardless of the order in which it appears. As with any investment, there is a risk that you could lose 
all or a portion of your investment in the Fund. Some or all of these risks may adversely affect the Fund’s net asset value (“NAV”), 
trading price, yield, total return and/or ability to meet its investment objective. The following risks could affect the value of your 
investment in the Fund:

• Below Investment Grade Securities Risk. The Fund’s investments in below investment grade securities are subject to a greater 
risk of loss of income and principal than higher grade debt securities. The Fund’s investments in below investment grade 
securities also subject the Fund to greater levels of interest rate, credit and liquidity risk than funds that do not invest in such 
securities. Issuers of below investment grade securities are often highly leveraged and are more vulnerable to changes in the 
economy. These securities are considered predominately speculative with respect to the issuer’s continuing ability to make 
principal and interest payments. 

• Concentration Risk. The Fund has concentrated (i.e., invest more than 25% of its net assets) investment exposure to companies 
in the Banking Industry. As a result, the Fund is more vulnerable to adverse market, economic, regulatory, political or other 
developments affecting the Banking Industry than a fund that invests its assets in a more diversified manner. Companies in the 
Banking Industry include large, geographically diversified banks and regional commercial banks. The Fund is subject to risks 
faced by companies in the Banking Industry Group, including extensive governmental regulation and/or nationalization that 
affects the scope of their activities, the prices they can charge and the amount of capital they must maintain; adverse effects on 
profitability due to increases in interest rates or loan losses (which usually increase in economic downturns, which could lead to 
insolvency or other negative consequences); severe price competition; economic conditions; credit rating downgrades; and 
increased inter-industry consolidation and competition. This industry has experienced significant losses in the past, and the 
impact of more stringent capital requirements and of recent or future regulation on any individual bank or on the industry as a 
whole cannot be predicted. Investments in regional banks, which may be small or medium in size, may involve greater risk than 
investing in larger, more established banks. The Banking Industry is a separate industry within the Financials Sector.

• Cybersecurity Risk. Cybersecurity incidents may allow an unauthorized party to gain access to Fund assets or proprietary 
information, or cause the Fund, the Adviser, and/or other service providers (including custodians and financial intermediaries) to 
suffer data breaches or data corruption. Additionally, cybersecurity failures or breaches of the electronic systems of the Fund, the 
Adviser, or the Fund’s other service providers, market makers, Authorized Participants (“APs”), the Fund’s primary listing 
exchange, or the issuers of securities in which the Fund invests have the ability to disrupt and negatively affect the Fund’s 
business operations, including the ability to purchase and sell Shares, potentially resulting in financial losses to the Fund and its 
shareholders.  

• Derivatives Securities Risk. The Fund invests in options that derive their performance from the performance of the S&P 500® 
Index or S&P 500® ETF. Derivatives, such as the options in which the Fund invests, can be volatile and involve various types 
and degrees of risks, depending upon the characteristics of a particular derivative. Derivatives may entail investment exposures 
that are greater than their cost would suggest, meaning that a small investment in a derivative could have a substantial impact on 
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the performance of the Fund. The Fund could experience a loss if its derivatives do not perform as anticipated, or are not 
correlated with the performance of their underlying asset or if the Fund is unable to purchase or liquidate a position because of 
an illiquid secondary market. The market for many derivatives is, or suddenly can become, illiquid. Changes in liquidity may 
result in significant, rapid, and unpredictable changes in the prices for derivatives. 

• Distribution Policy Risk. The Fund’s distributions in respect of any period may exceed the amount of the Fund’s income and 
gains for that period. In that case, some or all of the Fund’s distributions may constitute a return of capital to shareholders. It is 
possible for the Fund to suffer substantial investment losses and simultaneously experience additional asset reductions as a result 
of its distributions to shareholders. A return of capital distribution generally will not be taxable but will decrease the 
shareholder’s cost basis in the Shares and will result in a higher capital gain or lower capital loss when those shares on which the 
distribution was received are sold. Once a shareholder’s cost basis is reduced to zero, further distributions will be treated as 
capital gain, if the shareholder holds Shares as capital assets. A distribution constituting a return of capital is not a distribution of 
income or capital gains earned by the Fund and should not be confused with the Fund’s “yield” or “income.”

• Equity Market Risk. The trading prices of equity securities and other instruments fluctuate in response to a variety of factors. 
The Fund’s NAV and market price may fluctuate significantly in response to these and other factors. As a result, an investor 
could lose money over short or long periods of time. 

• ETF Risks. The Fund is an ETF and invests in other ETFs, and, as a result of this structure, is exposed directly or indirectly to 
the following risks:

◦ Authorized Participants, Market Makers, and Liquidity Providers Concentration Risk. The Fund has a limited number of 
financial institutions that may act as APs. In addition, there may be a limited number of market makers and/or liquidity 
providers in the marketplace. Shares may trade at a material discount to NAV and possibly face delisting if either: (i) APs 
exit the business or otherwise become unable to process creation and/or redemption orders and no other APs step forward to 
perform these services, or (ii) market makers and/or liquidity providers exit the business or significantly reduce their 
business activities and no other entities step forward to perform their functions. 

◦ Costs of Buying or Selling Shares Risk. Due to the costs of buying or selling Shares, including brokerage commissions 
imposed by brokers and bid/ask spreads, frequent trading of Shares may significantly reduce investment results and an 
investment in Shares may not be advisable for investors who anticipate regularly making small investments.  

◦ Shares May Trade at Prices Other Than NAV Risk. As with all ETFs, Shares may be bought and sold in the secondary 
market at market prices. Although it is expected that the market price of Shares will approximate the Fund’s NAV, there 
may be times when the market price of Shares is more than the NAV intra-day (premium) or less than the NAV intra-day 
(discount) due to supply and demand of Shares or during periods of market volatility. This risk is heightened in times of 
market volatility, periods of steep market declines, and periods when there is limited trading activity for Shares in the 
secondary market, in which case such premiums or discounts may be significant. 

◦ Trading Risk. Although Shares are listed for trading on the Cboe BZX Exchange, Inc. (the “Exchange”) and may be traded 
on U.S. exchanges other than the Exchange, there can be no assurance that Shares will trade with any volume, or at all, on 
any stock exchange. In stressed market conditions, the liquidity of Shares may begin to mirror the liquidity of the Fund’s 
underlying portfolio holdings, which can be significantly less liquid than the Shares.

• Fixed Income Risk. 

◦ Call Risk. During periods of falling interest rates, an issuer of a callable bond held by the Fund may “call” or repay the 
security before its stated maturity, and the Fund may have to reinvest the proceeds at lower interest rates, resulting in a 
decline in the Fund’s income. 

◦ Credit Risk. Debt issuers and other counterparties may not honor their obligations or may have their debt downgraded by 
ratings agencies. 

◦ Extension Risk. During periods of rising interest rates, certain debt obligations will be paid off substantially more slowly 
than originally anticipated and the value of those securities may fall sharply, resulting in a decline in the Fund’s income and 
potentially in the value of the Fund’s investments. 

◦ Interest Rate Risk. An increase in interest rates may cause the value of fixed-income securities held by the Fund to decline. 
The Fund may be subject to a greater risk of rising interest rates due to the recent historically low rates and the effect of 
potential government fiscal policy initiatives and resulting market reaction to those initiatives. Variable and floating rate 
securities may increase or decrease in value in response to changes in interest rates, although generally to a lesser degree 
than fixed-income securities. 
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◦ Floating Rate Notes Risk. Securities with floating or variable interest rates can be less sensitive to interest rate changes than 
securities with fixed interest rates, but may decline in value if their interest rates do not rise as much, or as quickly, as 
interest rates in general. Conversely, floating rate securities will not generally increase in value if interest rates decline. A 
decline in interest rates may result in a reduction of income received from floating rate securities held by the Fund and may 
adversely affect the value of the Fund’s shares. Generally, floating rate securities carry lower yields than fixed notes of the 
same maturity. The interest rate for a floating rate note resets or adjusts periodically by reference to a benchmark interest 
rate. The impact of interest rate changes on floating rate investments is typically mitigated by the periodic interest rate reset 
of the investments. Securities with longer durations tend to be more sensitive to interest rate changes, usually making them 
more volatile than securities with shorter durations. Floating rate notes generally are subject to legal or contractual 
restrictions on resale, may trade infrequently, and their value may be impaired when the Fund needs to liquidate such loans. 
Benchmark interest rates, such as the SOFR, may not accurately track market interest rates. 

◦ Income Risk. The Fund’s income may decline if interest rates fall. The risk of decline in income is heightened when fixed 
income instruments held by the Fund have floating or variable interest rates. 

◦ Prepayment and Extension Risk. The risk that changes in interest rates, credit spreads or other factors will result in the call 
(repayment) of a debt instrument before it is expected. The Fund may have to invest the proceeds in lower yielding 
securities or that expectations of such early call will negatively impact the market price of the security. Extension risk is the 
risk that changes in the interest rates or credit spreads may result in lowering call expectations, which can cause prices to 
fall.

• Foreign Securities Risk. Investments in non-U.S. securities involve certain risks that may not be present with investments in 
U.S. securities. These include risks of adverse changes in foreign economic, political, regulatory and other conditions, or changes 
in currency exchange rates or exchange control regulations (including limitations on currency movements and exchanges).  The 
securities of some foreign companies may be less liquid and, at times, more volatile than securities of comparable U.S. 
companies. There may be less information publicly available about a non-U.S. issuer than a U.S. issuer. Non-U.S. issuers may be 
subject to different accounting, auditing, financial reporting and investor protection standards than U.S. issuers. Investments in 
non-U.S. securities also may be subject to withholding or other taxes and may be subject to additional trading, settlement, 
custodial, and operational risks. With respect to certain countries, there is the possibility of government intervention and 
expropriation or nationalization of assets. Because legal systems differ, there also is the possibility that it will be difficult to 
obtain or enforce legal judgments in certain countries. Since foreign exchanges may be open on days when the Fund does not 
price its shares, the value of the securities in the Fund’s portfolio may change on days when shareholders will not be able to 
purchase or sell the Fund’s shares. Conversely, Shares may trade on days when foreign exchanges are closed. Each of these 
factors can make investments in the Fund more volatile and potentially less liquid than other types of investments.  

• Implied Volatility Risk. When the Fund sells an option, it gains the amount of the premium it receives, but also incurs a liability 
representing the value of the option it has sold until the option is either exercised and finishes “in the money,” meaning it has 
value and can be sold, or the option expires worthless, or the expiration of the option is “rolled,” or extended forward. The value 
of the options in which the Fund invests is based partly on the volatility used by market participants to price such options (i.e., 
implied volatility). Accordingly, increases in the implied volatility of such options will cause the value of such options to 
increase (even if the prices of the options’ underlying stocks do not change), which will result in a corresponding increase in the 
liabilities of the Fund under such options and thus decrease the Fund’s NAV. 

• Large Shareholder Risk. To the extent a large proportion of the Shares are highly concentrated or held by a small number of 
shareholders (or a single shareholder), including funds or accounts over which the Adviser or an affiliate of the Adviser has 
investment discretion, the Fund is subject to the risk that these shareholders will redeem Fund Shares in large amounts rapidly or 
unexpectedly. In addition, a third-party investor, the Adviser or an affiliate of the Adviser, an authorized participant, a lead 
market maker, or another entity may invest in the Fund and hold its investment solely to facilitate commencement of the Fund or 
to facilitate the Fund’s achieving a specified size or scale (i.e., a seed investor). In such case, an investor may own a majority of 
the Fund’s shares. Similar to other large shareholders, there is a risk that such seed investors may redeem all or a significant 
portion of their investment in the Fund with little or no notice to the Fund. Any such redemptions could adversely affect the 
ability of the Fund to conduct its investment program, including by causing the Fund to dispose of investments at unfavorable 
times or increase its cash holdings, diluting its investment returns. An unexpected large redemption also may have an adverse 
effect on the market price of the Fund’s Shares. 

• Leveraging Risk. The use of leverage, such as that embedded in options, could magnify the Fund’s gains or losses.  

• Liquidity Risk. Liquidity risk refers to the possibility that the Fund may not be able to buy or sell a security at a favorable price 
or time. Consequently, the Fund may have to accept a lower price to sell a security, sell other securities to raise cash, or decline 
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an investment opportunity, any of which could have a negative effect on the Fund’s performance. Infrequent trading of securities 
also may lead to an increase in their price volatility.  

• Management Risk. The Adviser continuously evaluates the Fund’s holdings, purchases and sales with a view to achieving the 
Fund’s investment objective. However, achievement of the stated investment objective cannot be guaranteed. The Adviser’s 
judgment about the markets, the economy, or companies may not anticipate actual market movements, economic conditions or 
company performance, and these factors may affect the return on your investment.  

• Market Capitalization Risk.  

◦ Large-Capitalization Investing Risk. The securities of large-capitalization companies may be relatively mature compared to 
smaller companies and, therefore, subject to slower growth during times of economic expansion. Large-capitalization 
companies also may be unable to respond quickly to new competitive challenges, such as changes in technology and 
consumer tastes.  

◦ Mid-Capitalization Investing Risk. The securities of mid-capitalization companies may be more vulnerable to adverse issuer, 
market, political, or economic developments than securities of large-capitalization companies. The securities of mid-
capitalization companies generally trade in lower volumes and are subject to greater and more unpredictable price changes 
than large-capitalization stocks or the stock market as a whole.  

◦ Small-Capitalization Investing Risk. The securities of small-capitalization companies may be more vulnerable to adverse 
issuer, market, political, or economic developments than securities of large- or mid-capitalization companies. The securities 
of small-capitalization companies generally trade in lower volumes and are subject to greater and more unpredictable price 
changes than large- or mid-capitalization stocks or the stock market as a whole. There is typically less publicly available 
information concerning smaller-capitalization companies than for larger, more established companies. 

• Market Risk. The trading prices of securities and other instruments fluctuate in response to a variety of factors. These factors 
include events impacting the entire market or specific market segments, such as political, market and economic developments, as 
well as events that impact specific issuers. The Fund’s NAV and market price, like security and commodity prices generally, 
may fluctuate significantly in response to these and other factors. As a result, an investor could lose money over short or long 
periods of time. U.S. and international markets have experienced significant periods of volatility in recent years due to a number 
of these factors, including the impact of the COVID-19 pandemic and related public health issues, growth concerns in the U.S. 
and overseas, uncertainties regarding interest rates and trade tensions. In addition, local, regional or global events such as war, 
including Russia’s invasion of Ukraine, acts of terrorism, recessions, rising inflation, or other events could have a significant 
negative impact on the Fund and its investments. These developments as well as other events could result in further market 
volatility and negatively affect financial asset prices, the liquidity of certain securities and the normal operations of securities 
exchanges and other markets.  

• Options Risk. Selling (writing) and buying options are speculative activities and entail greater than ordinary investment risks. 
The Fund’s use of put options can lead to losses because of adverse movements in the price or value of the underlying asset, 
which may be magnified by certain features of the options. When selling a put option, the Fund will receive a premium; 
however, this premium may not be enough to offset a loss incurred by the Fund if the price of the underlying asset is below the 
strike price by an amount equal to or greater than the premium. Purchasing of put options involves the payment of premiums, 
which may adversely affect the Fund’s performance. Purchasing a put option gives the purchaser of the option the right to sell a 
specified quantity of an underlying asset at a fixed exercise price over a defined period of time. Purchased put options may 
expire worthless resulting in the Fund’s loss of the premium it paid for the option. 

The value of an option may be adversely affected if the market for the option becomes less liquid or smaller, and will be affected 
by changes in the value or yield of the option’s underlying asset, an increase in interest rates, a change in the actual or perceived 
volatility of the stock market or the underlying asset and the remaining time to expiration. Additionally, the value of an option 
does not increase or decrease at the same rate as the underlying asset. The Fund’s use of options may reduce the Fund’s ability to 
profit from increases in the value of the underlying asset. If the price of the underlying asset of an option is below the strike price 
of a written put option, the value of the option, and consequently of the Fund, may decline significantly more than if the Fund 
invested directly in the underlying asset instead of using options.  

Positions may be bought back for a gain or loss and rolled out in the future to create a new spread, and this may occur outside of 
the normal systematic strategy execution.  In a strong market decline where the buyback involves an “in the money” (i.e., an 
option with a strike price greater than the current level of the benchmark index) option, there may be a “debit” roll, whereby the 
cash needed to close out the option position exceeds the new sale’s proceeds.

• Other Investment Companies Risk. The risks of investment in other investment companies, including ETFs, typically reflect 
the risks of the types of instruments in which the investment companies invest. By investing in another investment company, the 
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Fund becomes a shareholder of that investment company and bears its proportionate share of the fees and expenses of the other 
investment company. Investments in ETFs also are subject to the “ETF Risks” described above. 

• Preferred Securities Risk. Preferred securities may pay fixed or adjustable rates of return and are subject to many of the risks 
associated with debt securities (e.g., interest rate risk, call risk and extension risk). In addition, preferred securities are subject to 
issuer-specific and market risks applicable generally to equity securities. Because many preferred securities allow the issuer to 
convert their preferred security into common stock, preferred securities are often sensitive to declining common stock values. A 
company’s preferred securities generally pay dividends only after the company makes required payments to holders of its bonds 
and other debt. For this reason, the value of preferred securities will usually react more strongly than bonds and other debt to 
actual or perceived changes in the company’s financial condition or prospects. Preferred securities of smaller companies may be 
more vulnerable to adverse developments than preferred stock of larger companies. In addition, preferred securities are subject to 
other risks, such as having no or limited voting rights, being subject to special redemption rights, having distributions deferred or 
skipped, having floating interest rates or dividends, which may result in a decline in value in a falling interest rate environment, 
having limited liquidity, changing or unfavorable tax treatments and possibly being issued by companies in heavily regulated 
industries. Preferred securities that do not have a maturity date are considered to be perpetual investments. 

• Publicly Traded Partnership Risk. Investing in PTPs (including master limited partnerships) involves special risks in addition 
to those typically associated with publicly traded companies. PTPs are exposed to the risks of their underlying assets, which in 
many cases includes the same types of risks as energy and natural resources companies, such as commodity pricing risk, supply 
and demand risk and depletion and exploration risk. PTPs are also subject to capital markets risk, which is the risk that they may 
be unable to raise capital to execute their growth strategies. PTPs are also subject to tax risk, which is the risk that PTPs may lose 
their partnership status for tax purposes. The Fund’s ability to make investments in certain PTPs, including master limited 
partnerships, can be limited by the Fund’s intention to qualify as a regulated investment company, and if the Fund does not 
appropriately limit such investments or if such investments are re-characterized for U.S. federal income tax purposes, the Fund’s 
status as a regulated investment company may be jeopardized. 

• REIT Risk. Investment in real estate companies, including REITs, exposes the Fund to the risks of owning real estate directly. 
Real estate is highly sensitive to general and local economic conditions and developments. The U.S. real estate market may 
experience and has, in the past, experienced a decline in value, with certain regions experiencing significant losses in property 
values. Many real estate companies, including REITs, utilize leverage (and some may be highly leveraged), which increases 
investment risk and the risk normally associated with debt financing, and could potentially increase the Fund’s volatility and 
losses. Exposure to such real estate may adversely affect Fund performance. Further, REITs are dependent upon specialized 
management skills, and their investments may be concentrated in relatively few properties, or in a small geographic area or a 
single property type. REITs also are subject to heavy cash flow dependency and, as a result, are particularly reliant on the proper 
functioning of capital markets. A variety of economic and other factors may adversely affect a lessee's ability to meet its 
obligations to a REIT. In the event of a default by a lessee, the REIT may experience delays in enforcing its rights as a lessor and 
may incur substantial costs associated in protecting its investments. In addition, a REIT could fail to qualify for favorable 
regulatory treatment. 

• Sector Risk. To the extent the Fund invests more heavily in particular sectors of the economy, its performance will be especially 
sensitive to developments that significantly affect those sectors. The Fund may invest a significant portion of its assets in the 
following sector and, therefore, the performance of the Fund could be negatively impacted by events affecting this sector.

◦ Financials Sector Risk. The Fund’s investments are exposed to issuers conducting business in the Financials Sector.   The 
Fund is subject to the risk that the securities of such issuers will underperform the market as a whole due to legislative or 
regulatory changes, adverse market conditions and/or increased competition affecting the Financials Sector. The 
performance of companies in the Financials Sector may be adversely impacted by many factors, including, among others, 
government regulations, economic conditions, credit rating downgrades, changes in interest rates, and decreased liquidity in 
credit markets. The Financials Sector has experienced significant losses in the past, which has led to more stringent 
regulation on financial companies.  Future regulation on any individual financial company or on the Financials Sector as a 
whole cannot be predicted.  

• Tax Risk. The writing of options by the Fund may significantly reduce or eliminate its ability to make distributions eligible to be 
treated as qualified dividend income or eligible for the dividends received deduction for corporate shareholders. Options entered 
into by the Fund may also be subject to the federal tax rules applicable to straddles under the Internal Revenue Code of 1986, as 
amended (the “Code”). If positions held by the Fund were treated as “straddles” for federal income tax purposes, or the Fund’s 
risk of loss with respect to a position was otherwise diminished as set forth in Treasury regulations, dividends on stocks that are 
a part of such positions would not constitute qualified dividend income subject to such favorable income tax treatment in the 
hands of non-corporate shareholders or eligible for the dividends received deduction for corporate shareholders. In addition, 

7



generally, straddles are subject to certain rules that may affect the amount, character and timing of the Fund’s recognition of 
gains and losses with respect to straddle positions.  

Performance 

The following performance information indicates some of the risks of investing in the Fund. The bar chart shows the Fund’s 
performance for calendar years ended December 31. The table illustrates how the Fund’s average annual returns for the 1-year, 5-
year and since inception periods compare with those of the Bloomberg US Aggregate Bond Index, a broad-based securities market 
index intended to represent the overall domestic bond market. Performance is also shown for the ICE BofA Core Plus Fixed Rate 
Preferred Securities Index, another comparative index that represents the asset classes in which the Fund invests. The Fund’s past 
performance, before and after taxes, does not necessarily indicate how the Fund will perform in the future. Updated performance 
information is available on the Fund’s website at www.innovativeportfolios.com.

As a result of a reorganization that occurred before the start of business on March 7, 2022, the Fund acquired all of the assets and 
liabilities of the Preferred-Plus (the “Preferred-Plus Predecessor Fund”), a series of Collaborative Investment Series Trust, an open-
end investment company registered under the Investment Company Act of 1940 (the “1940 Act”) that had the same investment 
objective and strategies as the Fund since the Preferred-Plus Predecessor Fund’s inception on December 24, 2018. The Fund assumed 
the NAV and performance history of the Preferred-Plus Predecessor Fund. Performance shown in the bar chart and table for 
periods prior to March 7, 2022 is that of the Preferred-Plus Predecessor Fund and is not the performance of the Fund. The 
Fund’s objective, policies, guidelines, and restrictions are in all material respects equivalent to those of the Preferred-Plus 
Predecessor Fund, which was created for reasons entirely unrelated to the establishment of a performance record. 

The Preferred-Plus Predecessor Fund’s past performance is not necessarily an indication of how the Fund will perform in the future.

Calendar Year Total Returns

19.77%
9.05% 7.74%

-22.52%
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2019 2020 2021 2022 2023 2024
-50%

-25%

0%

25%

50%

During the period of time shown in the bar chart, the highest quarterly return was 14.08% for the quarter ended June 30, 2020, and 
the lowest quarterly return was -19.85% for the quarter ended March 31, 2020. 

Average Annual Total Returns
(for periods ended December 31, 2024)

Preferred-Plus ETF 1-Year 5-Year
Since 

Inception*
Return Before Taxes 10.48% 2.96% 5.61%
Return After Taxes on Distributions 9.05% 1.29% 3.81%
Return After Taxes on Distributions and Sale of Shares 7.19% 1.84% 3.83%
Bloomberg US Aggregate Bond Index 
(reflects no deduction for fees, expenses, or taxes) 1.25% -0.33% 1.17%

ICE BofA Core Plus Fixed Rate Preferred Securities Index
(reflects no deduction for fees, expenses, or taxes) 6.98% 0.62% 3.58%

* The Preferred-Plus Predecessor Fund commenced operations on December 24, 2018. 

After-tax returns are calculated using the historical highest individual federal marginal income tax rates during the period covered by 
the table above and do not reflect the impact of state and local taxes. Actual after-tax returns depend on an investor’s tax situation and 
may differ from those shown. After-tax returns shown are not relevant to investors who hold their Shares through tax-deferred 
arrangements such as an individual retirement account (“IRA”) or other tax-advantaged accounts.
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Portfolio Management 

Adviser Innovative Portfolios, LLC
Portfolio Managers JR Humphreys, CFA®, CAIA, Senior Portfolio Manager of the Adviser, has served as a portfolio manager 

of the Fund since its inception in March 2022 and previously served as a portfolio manager of the 
Preferred-Plus Predecessor Fund from its inception on December 24, 2018 through March 7, 2022, when 
the Preferred-Plus Predecessor Fund reorganized into the Fund.
Tom Kaiser, CFA®, CPA, Portfolio Manager of the Adviser, has served as a portfolio manager of the 
Fund since January, 2024.  

Purchase and Sale of Shares 

The Fund issues and redeems Shares at NAV only in large blocks known as “Creation Units,” which only APs (typically, broker-
dealers) may purchase or redeem. The Fund generally issues and redeems Creation Units in exchange for a portfolio of securities and/
or a designated amount of U.S. cash.

Shares are listed on the Exchange, and individual Shares may only be bought and sold in the secondary market through a broker or 
dealer at market prices, rather than NAV. Because Shares trade at market prices rather than NAV, Shares may trade at a price greater 
than NAV (premium) or less than NAV (discount).

An investor may incur costs attributable to the difference between the highest price a buyer is willing to pay to purchase Shares (the 
“bid” price) and the lowest price a seller is willing to accept for Shares (the “ask” price) when buying or selling Shares in the 
secondary market. The difference in the bid and ask prices is referred to as the “bid-ask spread.” 

Recent information regarding the Fund’s NAV, market price, how often Shares traded on the Exchange at a premium or discount, and 
bid-ask spreads can be found on the Fund’s website at www.innovativeportfolios.com.

Tax Information 

Fund distributions are generally taxable as ordinary income, qualified dividend income, or capital gains (or a combination), unless 
your investment is held in an IRA or other tax-advantaged account. Distributions in excess of the Fund’s current and accumulated 
earnings and profits are treated as a tax-free return of capital to the extent of your basis in the shares and as capital gain thereafter. 
Distributions on investments made through tax-deferred arrangements may be taxed later upon withdrawal of assets from those 
accounts. See “Dividends, Distributions, and Taxes - Dividends and Distributions” for more information.

Financial Intermediary Compensation 

If you purchase Shares through a broker-dealer or other financial intermediary (such as a bank) (an “Intermediary”), the Adviser or 
its affiliates may pay Intermediaries for certain activities related to the Fund, including participation in activities that are designed to 
make Intermediaries more knowledgeable about exchange-traded products, including the Fund, or for other activities, such as 
marketing, educational training or other initiatives related to the sale or promotion of Shares. These payments may create a conflict of 
interest by influencing the Intermediary and your salesperson to recommend the Fund over another investment. Any such 
arrangements do not result in increased Fund expenses. Ask your salesperson or visit the Intermediary’s website for more 
information.  
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